ANNUAL STATEMENT OF ACCOUNTS
2011-12

Pt. Dwarka Prasad Mishra
INDIAN INSTITUTE OF INFORMATION TECHNOLOGY

DESIGN & MANUFACTURING JABALPUR
(An Institute Established by MHRD, Govt. of India)

DUMNA AIRPORT ROAD, P.O. KHAMARIA
JABALPUR - 482 005 (M.P.) INDIA



OFFICE OF THE DIRECTOR GENERAL OF AUDIT
(CENTRAL RECEIPT), NEW DELHI,
BRANCH- GWALIOR: AUDIT BHAVAN, JHANSI ROAD
GWALIOR-474002 (M.P.)

No. Central/AMG-TI/'SAR/PDPM/ITITDM/2011-12/D 280 Dated:-5/11/2012

To,

The Director,
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Jabalpur-482005 (M.P.)

Subject : Separate Audit Report on the accounts of Pt. DPM-IIIT DM, Jabalpur for
the year 2011-12

Sir,

Please find enclosed herewith Separate Audit Report on the accounts of Pt.
D.P Mishra-1IIT DM, Jabalpur for the year 2011-12. You are requested to ensure that the audited

accounts are adopted by the Board of Governors before placing the same before the Parliament.

The date of placement of the above Report on the table of both houses of the
Parliament may please be intimated and a copy of the printed material may be provided to the

undersigned for information.

Encl:- Separate Audit Report

Yours faitifully,

Director/Central



Separz{te Audit Report of the Comptroller and Auditor General of India on the
accounts of Pandit Dwarka Prasad Mishra Indian Institute of Information
Technology, Design and Manufacturing, Jabalpur for the year ended 31 March

2012

We have audited the attached Balance Sheet of Pandit Dwarka Prasad Mishra
Indian Institute of Information Technology., Design and Manufacturing (PDPM-IIIT
DM), Jabalpur as at 31 March 2012, Income & Expenditure Account and Receipt &
Payment Account for the year ended on that date under Section 20 (1) of the Comptroller
and Auditor General’s (Duties, Powers & Conditions of Service) Act, 1971. The Audit
has been entrusted to the Comptroller and Auditor General of India for the period up to
2013-14. These financial statements are the responsibility of the Institute’s management.

Our responsibility is to express an opinion on these financial statements based on our

audit.

2 This Separate Audit Report contains the comments of the Comptroller and
Auditor General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best accounting practices, accounting standards and
disclosure norms, etc. Audit observations on financial transactions with regard to
compliance with the Law, Rules & Regulations (Propriety and Regularity) and
efficiency-cum-performance aspects ete. if any, are reported through Inspection Reports/

CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatements. An audit includes examining, on a test basis, evidences supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that our audit

provides a reasonable basis for our opinion.
4., Based on our audit, we report that:

(1) We have obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purpose of our audit;

(i1) The Balance Sheet and Income & Expenditure Account and Receipts & Payment

Account dealt with by this report have been drawn up in the format approved by

the Ministry of Finance.



(ii1)  In our opinion, proper books of accounts and other relevant records have been

maintained by the Institute in so far as it appears from our examination of such
books.

(iv)  We further report that: -

A. Balance Sheet
1. Assets
Fixed Assets - Rs.71.71crore

1.1 Overstatement of Assets- Rs. 8.33 lakh

Study tables were purchased and an amount of Rs.1.00 lakh paid to M/s Ironman
Industries Jabalpur, but instead of Rs.1.00 lakh, Rs.10.00 lakh has been booked in
schedule-8 - Fixed Assets. Thus Fixed Assets (Furniture & Fixtures) were overstated by

Rs.8,32,500.00.

Similarly depreciation was charged on the amount of Rs. 10.00 lakh instead of
Rs.1.00 lakh, thus the depreciation was also charged in excess by Rs.67500 (75000-

7500). This resulted in overstatement of expenditure to that extent.

1.2 Overstatement of Assets by Rs. 1.08 lakh due to double booking in ledger

account.

An amount of Rs.1,17,233.00 was paid to M/s M.P. Sports, Jabalpur vide voucher
no 2055 dated 31.03.2012 (cheque no 353677), but this payment was shown twice in
ledger. This resulted in overstatement of fixed assets by Rs.1,08,440.00 and of

expenditure/depreciation amounting to Rs.8,793.00.

1.3 Incorrect depiction of E-Journal subscription in Fixed Assets

It is understood from the comment read with the Significant Accounting Policy
No. D]. 2 that the Institute has been subscribing for the access of E-Journals for a period
of one year. Since the subscription was being paid for access only and ownership of these
E-Journals had never been transferred to the Institute, the entire amount incurred in this

regard should be accounted for as revenue expenditure irrespective of its magnitude.

Hence the significant accounting policy No. D].2 and accounting of E-Journals as

fixed assets of the Institute is not correct. However in view of matching concept of the



accounting, the amount of the subscription for unexpired period at the end of the year

could be treated as current assets, prepaid expenses.

B Income & Expenditure Account
Expenditure
1 Overstatement of Expenditure by Rs.26.37 lakh

Expenditure of Rs.26,36,687.00 pertaining to the year 2010-11 was included in
the current year’s figures, This resulted in overstatement of expenditure of the year by

Rs.26.37 lakh and understatement of prior period adjustment.

Effect of Audit Comments on Accounts

The net impact of the comments given in the preceding paras is that the Assets

and Expenditure were overstated by Rs.9.41 lakh and Rs.27.14 lakh respectively.

8 Grant in aid

During the year 2011-12, the Institute received Grant in aid (Plan) of Rs.40.00
crore. In addition to the above, it had unspent balance of Rs.0.44 crore of the previous
year. Thus out of the total available grant of Rs. 40.44 crore an amount of Rs. 40.14 crore

had been utilized leaving unspent balance of Rs.0.30 crore at end of the year.

(v) Subject to our observations in the preceding paragraphs, we report that the
Balance Sheet and Income & Expenditure Account and Receipt & Payment Account

dealt with by this report are in agreement with the books of accounts.

(vi)  In our opinion and to the best of our information and according to the
explanations given to us, the said financial statements read together with the Accounting
Policies and Notes on Accounts and subject to the significant matters stated above and
other matters mentioned in Annexure to this audit report give a true and fair view in

conformity with accounting principles generally accepted in India:



(a).  In so far as it relates to the Balance Sheet, of the state of affairs of the Pt. D.P.
Mishra III'T DM, Jabalpur as at 31 March 2012: and

(b).  Inso far as it relates to Income & Expenditure Account of the deficit for the year

ended on that date.

For and on behalf of the C&AG of

India
Place: New Delhi

Dated:- 05-11-2012
Director General of Audit



